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The Management Board of K3HM Polska MiedZz S.A. announces that,
for the purpose of preparing an anticipated energy investment project, a subsidiary
of KGHM Polska MiedZz S.A. - Energetyka Sp. z 0.0. - signed two agreements
on 1 December 2003 with the company Polskie Gérnictwo Naftowe i Gazownictwo
Spotka Akcyjna with its registerad head office in Warsaw (hereafter known
as PGNiG), whose subject is the supply of gas by PGNIG S.A. for the purpose
of electrical and heating energy production by Energetyka Sp z o.0. in steam/gas
plants, which will be situated in Polkowice and in Zukowice. :

In accordance with the ,Developmeant Strategy of KGHM Polska Miedz S.A. and of
the Capital Group in the years 20022 — 2006, and assumptions to the strategy to the
year 2016” - approved by the Manzagement Board of the Company and confirmed by
the Supervisory Board of the Comnany in November 2002 - one of the three main
strategic aims, being an increase in the value of the mining/metallurgical/processing
assets held by the Company, wil be realised among others by an investment in
power. The strategy also assumes that the Capital Group will maintain equity stakes
in those companies of the Group which have an impact on lowering costs and which
effectively support the core business.

Both of the agreements signed on | December 2003 between Energetyka Sp. z o.0.
and PGNIG S.A. meet the criteria for treating them as significant agreements as
outlined in §5, section 1, point 3 of the Ruling of the Council of Ministers dated 16
October 2001 in the matter of current and periodic information published by issuers
of securities, due to the fact of the value of each of these agreements exceed 10% of
the shareholders’ funds of KGHM Polska Miedz S.A. The total estimated value per
year of both of the agreements is on the order of 5% of the shareholder's funds of
KGHM Polska Miedz S.A.

The total estimated amount of gas which will be supplied by PGNIG S.A. on the
basis of both agreements entered into by Energetyka Sp. z o.0., during the lifetime of
the agreements, amounts to approximately 10 billion m*® of gas. This gas will be

obtained from natural ga ies\Jocated in Poland.
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These agreements shall be in force for a period 20 years from the date they are
entered into, calculated as the date on which commercial exploitation of the power
plants to be built is initiated. The sudply of gas is expected to begin on 1 December
2007 in the case of investments in Polkowice and 1 June 2007 in the case of
investments in Zukowice. :

Legal basis:

(85, section 1, point 3 Decree of the Council of Ministers dated October 16, 2001 -
Dz. U. Nr 139, poz. 1569 with later changes)

Qi Inwestorskic
Andrzej Kowalczyk /'
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